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Communist China - Cuba: Communist China is back-
ing up its all-out Propaganda support for the Castiro reg.me

with large-scale trade and aid agreements--the largest it has

yet concluded with a nomsoe country. Under an economic co-

~operation pact signed in Peiping on 30 November, the Chinese

are to provide Cuba with 2 360,000,000 interest-free line of
.credit to be used between 1851 and 1665. In addition, the
Chinese agreed to import 1,009,000 tons of Cuban sugar in
1961--the same amount the USSR is to accept annually un-
der its five-year trade pact with Cuba. Under an agreement
signed last July, Peiping was to accept up to 500,000 tons of
" Cuban Sugar annually during the next five years. The new
agreement was signed by Cuban National Bank president Che
~Guevara at the conclusion of his visit to Communist China,
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% USSR-Thailand: Soviet Ambassador Nikolayev met with %
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III. WATCH COMMITTEE CONCLUSIONS

A. No Sino-Soviet bloc country intends to initiate hostilities
- against the United States or its possessions in the imme-
diate future. '

B. No Sino-Soviet bloc country intends delibérately to initiate
-direct military action against US forces abroad, US allies,
or areas peripheral to the bloc in the immediate future.

C. The situation in Laos continues in a critical phase, and
general military conflict between the Phoumi and the Pathet
Lao - supported Souvanna Phouma forces -may ensue at any
time.

D. Other developments affbrding increased opportunities for ex-
ploitation by the Communist bloc:

_

CONGO The flight of Lumumba from Leopoldville sug- 7/¢~
gests that he intends to establish a base of op-
erations in Stanleyville and defy the authority
of the Leopoldville government. If Lumumba
succeeds in this course,(there are indications
that Kasavubu intends to attack Stanleyville)

- Lumumba is likely to request material support
(including arms) and trained technical personnel
from (a) the radical African nationalist states
and (b) . the Sino-Soviet bloc. Both the African
nationalist states and the bloc would probably
feel it in their own interest to endeavor to com-
ply with such a request. |
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nunist China &0 des Ald Pact With Cuva and
oveos 1o fmerensc .. . de

Coin*nur.ist’ Criv . i+ bocking up its all-cut propaganda
carmnzion in favor ¢f ihn Coziro regime with new economic
';.:rfecmcntu {o provi.: . ng ole evidence ¢f its support. Un-

Jzr an economic cor coiita . pact signed in Peiping on 30
Tavember, the Gl . xtonded a 240,000,000 ruble (830, -
£30,000 at the prezso o te) interest-frce line of credil to

be uzad to svpsly o0 ent and technical assistance between
ioroest cconomie 2id eredit that Peiping
FRR ca»':ssztry. in addition, China agreed
to Couble the amount ¢ Subsn sugar it will buy in 1851 from
£20,000 to 1,880,002 tons--the same amount the Soviet Union
“agreed to take annunily andzr its five-year trade pact with
Ceba. The bloc nos rraitted to take 2, 200,000 tons of
Cuba's estimated proctlon of 5,500,000 tons in 1661,

ﬁ'*h@ufs‘h no pz -t arrancements have been revealed,
it iz pos vib t!‘" the Chiness agreed to the same terms as
the ULSR~-20 percsut in cash and 80 percent in barter goods.
ma new agreecments vOr in’ned by Cuban MNational Bank
nregidant Che G:.s:.,-d::; t the end of his visit to Commu-
i:,z. China,

The Chinegs Coun 'ﬁvm :,t::, who lavish hogpitality on 2ll
visitors, accorded ¢oe =21 attention to Cuevara, RE

ca-tung and Chou Ca-ind LQL.‘} held private talks with him,
c;nd the ambassador-¢ncignate to Cuba escorted him on a
four of the country. Peipire again drew a paraliel between
its history and conditions in Latin America. Asserting
that Latin Americans can learn many lessons from China's
example, Guevara hailed the achievements of China's com-
munes and other social systems and forecast that Latin
Arericans would agont "ono of these methods or something
gimilar" when they obtained their "liberation," -

c'b

Altlio{zgh slow in egtablishing economic ties with the
Cuban regime, Communist China apparently intends to
make every eﬁort to carry out its new commitments. In
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domestic food shoriz ¢= n¢ svidence of dxulcx.liies‘ in ful-
filling trade "O‘nr“x""“"':’f?.} elsewhere, the Chincse have
chartered a large n 0‘" L ’%.ste‘rﬁ vessels to pick up
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of Chinese rice hav: :e;':n: 2dy arrived in Haiegan ::miczs‘t ab ‘
irenuous Cuban and ' i z2ze 2 J2ion stress-
ing the futility of the §
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